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SOUTH METROPOLITAN AREA HEALTH SERVICE — BUDGET CUTS 

661. Mr R.H. COOK to the Minister for Health:  

On the weekend we saw yet another media report that senior staff, in this case at the South Metropolitan Area 
Health Service, are requiring health cost centres to cut between seven and 10 per cent of their budgets, including 
staff cuts of a similar magnitude.  

(1) Can the minister confirm that these cuts are in fact to take place?  

(2) Will he provide to the Parliament the details of the approximate number of staff to be cut?  

(3) Would he still have us believe these are not government policies but rather independent acts of health 
public servants?  

(4) Does he maintain that these cuts will have no impact on front-line services?  

(5) If he does, will he provide the house with the method of measuring front-line services and the evidence 
that they are not being affected by these cuts?  

Dr K.D. HAMES replied: 

(1)-(5) I thank the member for the question. It raises two issues about media reports about cuts—in fact, there 
are three issues, I guess, when we consider that this government was required to adopt three per cent 
cuts across its services, as proposed by the former government.  

Mr E.S. Ripper: You have free will; you could have chosen not to do that.  

Dr K.D. HAMES: Yes, but why would we do that? It would be nonsense to expect government departments to 
be running at 100 per cent efficiency after eight years of a bloated Labor government. It was quite clear they 
were not running at 100 per cent efficiency. The capacity was there to do that. Then we come to what has 
happened with the budget. Two reports have come out. One seems to have come from the Australian Medical 
Association referring to rumours of a 10 per cent budget cut within the health department. Anyone who has been 
through the estimates and looked at what is in the budget will recognise quite clearly that there has been no 
10 per cent cut in our health department budget. In fact, there has been a 5.9 per cent increase in our health 
budget, not a cut.  

Mr R.H. Cook interjected. 

The SPEAKER: Order, member for Kwinana! 

Dr K.D. HAMES: We have to work with a system that has been given a 5.9 per cent increase in budget while 
recognising the fact that there is significant demand on our system, particularly now with the swine flu epidemic, 
which has caused considerable stress in our hospitals, particularly our emergency and intensive care 
departments. There has also been stress within that system from growing demand due to an increasing and 
ageing population in Western Australia. Last Friday I attended a meeting with all state Ministers for Health and 
federal minister Hon Nicola Roxon on the health pressures facing every government in Australia, to look at how 
we can better manage the system and how we can better manage that demand. Without question we are looking 
to be more efficient. In doing that we are looking at staff numbers, not front-line numbers, and we have made a 
commitment as part of the three per cent cut—figures that were made public—on where we are looking at some 
staff cuts, and that they would largely be in backroom areas where it is critical that we make cuts.  

Mr R.H. Cook: Are you cutting cleaners? 

Dr K.D. HAMES: The member keeps going on about these cleaners and orderlies—no, there are no cuts being 
made to cleaners and orderlies. The member says that over and again; it is not true. We are cutting some staffing 
areas in the backroom areas that do not provide front-line services and those do not include cleaners and 
orderlies. We are making sure, however, that we operate within budget. I remind members of the information 
that came to me from the former Minister for Health after we won the election. He told me, “Sorry, new 
minister; I’ve got some bad news for you.” 

Several members interjected. 

The SPEAKER: Order, members!  

Dr K.D. HAMES: The former minister said, “What you’re going to find when you get there is that we’re 
$100 million short on the funding you need to build Joondalup and you’re $100 million short on the money you 
need to build Midland.” Sadly, so far, six months through the financial year, we have overspent $100 million in 
health—$100 million! When we go back through the figures and look at where that expenditure occurred, there 
were two key areas. One was the result of commitments made by the previous government that were not funded; 
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funding was not provided for a range of services that were introduced, and those things just had to be funded. 
There was also some overrun of employment in areas outside front-line areas, so, yes, we will look at those 
areas. We will be an efficient government, we will operate the health system efficiently, and we will do those 
things without cutting front-line services. 
 


